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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of Muay Thai Ontario:

Report on the Financial Statements

We have audited the accompanying financial statements of Muay Thai Ontario, which comprise the
statement of financial position as at December 31, 2015, and the statements of operations, changes in net
assets and cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion. 

Basis for Qualified Opinion 

In common with many not-for-profit organizations, Muay Thai Ontario derives part of its funding from the
general public in the form of donations and contributions which are not susceptible to complete audit
verification.  Accordingly, our verification of these revenues was limited to the amounts recorded in the
books of the foundation and we were not able to determine whether any adjustments might be necessary
to revenues, deficiency of revenues over expenses, and net assets.

Qualified Opinion 

In our opinion, except for the effect of adjustments, if any, which we might have determined to be
necessary had we been able to satisfy ourselves concerning the completeness of revenues referred to in
the preceding paragraph these financial statements present fairly, in all material respects, the financial
position of Muay Thai Ontario as at December 31, 2015, and its financial performance and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

             
Toronto, Ontario Kappin Professional Corporation
October 31, 2016 Licensed Public Accountants
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.



MUAY THAI ONTARIO
STATEMENT OF FINANCIAL POSITION

as at December 31, 2015

2015 2014

ASSETS
CURRENT ASSETS
  Cash (Note 2) $ 4,102 $ -
  Amounts receivable (Note 3) 360 -
  Inventory 5,405 -

9,867 -
LOANS RECEIVABLE (Note ) - -
CAPITAL ASSETS (Note 4) 547 -
INVESTMENTS (Note ) - -

$ 10,414 $ -

LIABILITIES
CURRENT LIABILITIES
  Accounts payable and accrued liabilities $ 169 $ -

169 -

NET ASSETS
Unrestricted 10,245 -
Restricted:

10,245 $ -

$ 10,414 $ -

APPROVED ON BEHALF OF THE BOARD OF DIRECTORS:

Director

Director
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MUAY THAI ONTARIO
STATEMENT OF OPERATIONS

for the year ended December 31, 2015

2015 2014

REVENUES
  Membership sales $ 9,998 $ -
  Donations (Notes 1) 1,025 -
  Tickets and registrations 14,770 -
  Fundraising 1,535 -
  Retail sales 3,063 -
  Other income 39 -

30,430 -

EXPENSES
  Office and general 1,098 -
  Marketing and promotion 283 -
  Postage and delivery 176 -
  Fundraising costs 671 -
  Bank charges and interest 475 -
  Subcontract 5,621 -
  Program and event costs 1,896 -
  Insurance 3,968 -
  Supplies 1,572 -
  Rental 4,425 -

  20,185 -

Excess of revenues over expenses before other items 10,245 -

OTHER ITEMS
  Donations                                                                                    - -
  Increase (decrease) unrealized gains, investments (Note ) - -

DEFICIENCY OF REVENUES OVER EXPENSES $ 10,245 $ -

Deficiency of revenues over expenses is allocated as follows:
   Unrestricted $ 10,245 $ -
   Capital asset (amortization of capital assets) - -
   Investment reserve (bequests) - -

$ 10,245 $ -
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MUAY THAI ONTARIO
STATEMENT OF CHANGES IN NET ASSETS

for the year ended December 31, 2015

                                                                                                                      Restricted                               

                                               Invested in Investment Total Total
                                                    Unrestricted Building Capital Assets Reserve 2015 2014

Net assets, beginning of year $ - $ - $ - $ - $ - $ -

Excess (deficiency) of revenues over 
   expenses 10,245 - - - 10,245 -

Interfund transfer (Note ) - - - - - -

Net assets, end of year $ 10,245 $ - $ - $ - $ 10,245 $ -
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MUAY THAI ONTARIO
STATEMENT OF CASH FLOWS

for the year ended December 31, 2015

2015 2014

CASH FLOW FROM (USED IN) OPERATING ACTIVITIES
    Deficiency of revenues over expenses $ 10,245 $ -
    Adjustment for items not affecting current cash flow:
     Amortization of capital assets - -

       10,245 -
    Changes in non-cash working capital items:
      Amounts receivable (360) -
      Inventory (5,405) -
      Accounts payable and accrued liabilities 169 -

4,649 -

CASH FLOW FROM (USED IN) INVESTING ACTIVITIES
  Purchase of capital assets (547) -
  Issuance of loans receivable - -
  Repayment of loans receivable - -

(547) -

INCREASE IN CASH DURING THE YEAR 4,102 -

CASH, end of year $ 4,102 $ -
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MUAY THAI ONTARIO
NOTES TO FINANCIAL STATEMENTS

December 31, 2015

Muay Thai Ontario is a not-for-profit organzation which obtains funds from donations, bequests
and income from membership sales, registrations, donations and retail sales. 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations and are in accordance with Canadian generally
accepted accounting principles. 

Fund Accounting
The accounts of the foundation are maintained in accordance with the principles of fund
accounting.  Under fund accounting, resources for various purposes are classified for
accounting and reporting purposes into funds established according to their nature and
purpose.  The foundation follows the restricted fund method of accounting for contributions
and has the following funds:

(i) The Unrestricted Fund accounts for the foundation's program delivery and
administrative activities. This fund reports unrestricted resources.

Revenue Recognition
Donations, contributions and bequests are recognized as revenue in the year received or
receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured. 

Investments
The foundation invests in stocks, money market funds, guaranteed investment certificates
and government and corporate issued bonds. All investments are recorded at fair market
value.

Capital Assets
Capital assets purchased are recorded at cost and contributed capital assets are recorded
at fair market value at the date of the contribution.  Amortization is calculated at per annum
rates which are expected to amortize the cost of the assets over their estimated useful
lives. Office equipment is amortized on the declining balance basis at 20% to 30% per
annum.
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MUAY THAI ONTARIO
NOTES TO FINANCIAL STATEMENTS

December 31, 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Financial Instruments
The foundation initially measures its financial assets and liabilities at fair value. The
foundation subsequently measures most of its financial assets and financial liabilities at
amortized cost. 

Financial assets measured at amortized cost include cash, amounts receivable and loans
receivable. Financial assets measured at fair market value are investments.

Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities and amounts due to Markham Stouffville Hospital. 

Use of Estimates
The preparation of financial statements in conformity with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the dates of the financial statements and the reported amounts of
revenues and expenses during the reporting period.  Significant areas requiring the use of
significant judgment include amortization of capital assets and accrued liabilities.  Actual
results could differ from these estimates.  These estimates are reviewed periodically, and
as adjustments become necessary, they are reported in earnings in the period in which
they become known.

Impairment of Long-Lived Assets
The foundation reviews long-lived assets for impairment if events or changes in
circumstances indicate that the carrying value may not be recoverable.  During the year,
there were no events or changes in circumstances that caused management to review
long-lived assets for impairment.  Recoverability is measured by a comparison of the
carrying amount of an asset to future undiscounted net cash flows expected to be
generated by the asset.

Donated Services
The foundation is dependant on the voluntary services of its Board of Directors and other
persons. These services are are not recognized in these financial statements due to the
difficulty in determining their fair market value.

Donated Materials
Donated materials, which are used in the normal course of the foundation's operations and
would otherwise have been purchased, are recorded at their fair value at the date of
contribution if fair value can be reasonably estimated.
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MUAY THAI ONTARIO
NOTES TO FINANCIAL STATEMENTS

December 31, 2015

2. CASH

The foundation's bank account is held at TD Canada trust . From time to time, the total
funds held at the bank is in excess of the amount insured by agencies of the federal
government. At year end,  the bank account was above the insured amount with a balance
in the account of $4,102.

The interest earned on the bank account is calculated on a daily basis. All interest earned
is income for the Unrestricted Fund.

3. AMOUNTS RECEIVABLE

2015 2014

Accrued interest $ - $ -
Corporate sponsors, donors and other receivables 360 -
HST rebate - -

$ 360 $ -

4. CAPITAL ASSETS
Accumulated Net Book Value

Cost Amortization 2015 2014

Furniture and equipment $ 547 $ - 547 -

5. DONATIONS IN KIND

The foundation receives gifts of stocks in lieu of cash donations. The foundation deposits
these stocks in their investment account and they become part of their investment portfolio
which is managed based on the foundation's investment policy.

The total value of stocks received and recorded during the year was $Nil.
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MUAY THAI ONTARIO
NOTES TO FINANCIAL STATEMENTS

December 31, 2015

6. FINANCIAL INSTRUMENTS

The foundation is exposed to various risks through its financial instruments.  The following
analysis provides a measure of the foundation's risk exposure and concentrations at the
statement of financial position date.

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices. The foundation's investments in publicly
traded securities expose the foundation to market risk as such investments are subject to
price changes in the open market. The foundation does not use derivative financial
instruments to alter the effects of this risk. 

Foreign exchange risk
Foreign exchange risk is the risk that the fair market value or future cash flows of a
financial instrument will fluctuate because of changes in foreign exchange rates.  The
foundation invests in companies in the United States that are in United States currency.
Actual proceeds will depend on the rate of exchange when the investments are sold. The
foundation does not enter into any transactions to mitigate this risk.

It is management's opinion that the foundation is not exposed to significant cash flow,
interest rate, liquidity, credit or other price risks arising from these financial instruments. 

There were no changes to the foundations risk exposures from 2015.
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